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USEEC ALSO EMBASSY, USOECD ALSO EMBASSY 

E.O. 11652: N/A 
TAGS: EEC, EFIN, ECON 

SUBJECT: PRESS COMMENT ON EUROPEAN COUNCIL MEETING, 

APRIL 7-8; MONETARY COOPERATION 

1 . REMARKABLY SIMILAR ARTICLES APPEARING IN THE FRIDAY, 

APRIL 14, ISSUE OF DIE ZEIT AND THE APRIL 17, FRANK- 
FURTER ALLGEMEINE Z, FITTING (FAZ) APPEAR TO ADD SOME 
SUBSTANCE TO THE THUS FAR VAGUE ACCOUNTS OF DISCUSSIONS 
IN COPENHAGEN ON CLOSER EUROPEAN MONETARY COOPERATION. 

2. THE ARTICLES QUITE CORRECTLY INDICATE THAT THERE HAS 
BEEN CONSIDERABLE CONFUSION AS TO THE OUTCOME OF THE 
DISCUSSIONS BUT STATE WITHOUT RESERVATION THAT NO 
SECRET DECISION WAS TAKEN. NOTED AS THE MOST IMPORTANT 
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CONCLUSION TO BE DRAWN IS THE APPARENT SHIFT IN GERMAN 
ATTITUDE ON THE POTENTIAL FOR CLOSER COOPERATION IN THE 
MONETARY FIELD IN EUROPE. ACCORDING TO THESE PRESS 
ACCOUNTS (OFFICIALS HAVE NOT AS YET SUPPLIED ILLUMI- 
NATION) HEADS OF GOVERNMENT SPOKE IN RELATIVE- 
LY BROAD TERMS OF MEASURES WHICH COULD BE TAKEN TO INSU- 
LATE EUROPEAN ECONOMIES FROM THE EFFECTS OF THE DOLLAR S 
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DECLINE AND IN SUBSEQUENT CONTACTS THEY WILL ATTEMPT TO 

REFINE A GAME PLAN WHICH IS COMPRISED OF THE FOLLOWING 

ELEMENTS: 

(1) A NEWLY BASED CURRENCY BAND INCORPORATING THE 
POUND STERLING AND FRENCH FRANC, 

(2) IN WHICH NON-EC COUNTRIES SUCH AS AUSTRIA, 

SWEDEN, NORWAY AND POSSIBLE SWITZERLAND WOULD BE 
INVITED TO PARTICIPATE 

(3) UNLIKE THE CURRENT MINI-SNAKE FORMAT WHICH 
ESTABLISHES INTERVENTION POINTS 2.25 PERCENTAGE 
POINTS ON EITHER SIDE OF A MID-RATE, THE NEW 
RELATIONSHIP WOULD ESTABLISH BANDS BASED ON THE 
SPECIAL CONDITIONS OF THE RESPECTIVE COUNTRY 

(4) DEVELOPMENT OF THE EUROPEAN UNIT OF ACCOUNT AS 
A PARALLEL CURRENCY 

(5) UTILIZING THE EUROPEAN FUND FOR MONETARY CO- 
OPERATION (EFMC) AS THE VEHICLE FOR INTERVENTION, 

AND 

(6) STOCKING THE EFMC WITH RESERVES OUT OF PAR- 
TICIPATING COUNTRIES CURRENCY RESERVES. 
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3. THE ARTICLES NOTE THAT WHILE INITIALLY THE EFMC WOULD 
INTERVENE TO MAINTAIN RELATIONSHIPS AMONG EUROPEAN 
CURRENCIES, EVENTUALLY THIS WOULD BE EXPANDED TO INCLUDE 
INTERVENTIONS AGAINST CURRENCIES NOT IN THE UNION, E.G., 
DOLLAR, YEN, ETC. 

4. HARMONIZATION OF ECONOMIC AND MONETARY POLICIES OF 
EUROPEAN COUNTRIES REMAINS A FUNDAMENTAL PREREQUISITE 
ACCORDING TO FAZ. HOWEVER, IT NOTES THAT RECENT DEVELOP- 
MENTS HAVE GIVEN RISE TO HOPES THAT TRENDS ARE CON- 
VERGING. 

STOESSEL 
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